ARTICLE SEVEN: ASSESSMENTS
Section One: Covenants for Maintenance Assessments,

(a) Declarants, for each Lot owned by it, agrees, and each Owner of a
Lot by acceptance of a deed therefor, whether or not it shall be so expressed in any such deed
or other conveyance, is deemed to agree to pay to the Association annual or other regular
assessments

(b) The annual or other regular and special assessments, together with
interest, costs and reasonable attorney's fees, shall be a charge and a continuing lien upon the
Lot against which each such assessment is made. Such lien may be foreclosed by the
Association in like manner as a Mortgage on real property.

(c) Each assessment, together with interest, costs, and reasonable
attorney's fees, shall also be the personal obligation of the person who was the Owner of the
Lot assessed at the time the assessment fell due, The personal obligation shall not pass to the
Owner's successors-in-interest unless expressly assumed by them. The new Owner shall be
personally liable for assessments which become due on and after the date of sale or transfer.

(d) Unless otherwise provided for in this Declaration, no lot owned by
a Declarant shall be subject to any annual or other assessments.

Section Two: Purpose of Assessments. The assessments levied by the Association
shall be used exclusively for the purpose of promoting the recreation, health, safety and
welfare of the residents of the Property, including the improvement, repair and maintenance
of the Common Areas and the services and facilities related to the use and enjoyment of said
areas, for the payment of insurance premiums on the Common Areas, and for the maintenance
of other areas as provided for in this Declaration,
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of the annual or regular assessment period. Written notice of the annual or regular assessment
shall be sent to every Owner. In the event the Board fails to fix an annual or regular
assessment for any assessment period, then the assessment established for the annually or
regular assessment for the prior year shall automatically be continued until such time as the
Board acts. The annual or regular assessment established for the prior year shall automatically
be continued until such time as the Board acts. The annual or regular assessments shall be
sufficient to meet the obligations imposed by the Declaration and any supplementary
declarations, and shall be sufficient to establish an adequate reserve fund for the maintenance,
repair and replacement of those Common Areas which require such actions on a periodic basis.
That in the event there is any increase in the annual or regular assessment of more than five
percent (5%) of the annual or regular assessment for the prior assessment period, then it must
be approved as provided for in the Bylaws of the Association which are incorporated herein
as though fully set forth.

Section Four: Special Assessments for Capital Improvements. In addition to the

annually or regular assessments authorized above, the Association may levy in any assessment
year, a special assessment applicable to that year only, for the purpose of defraying, in whole
or in part, the cost of any construction or reconstruction, unexpected repair or replacement of
capital improvements upon the Common Area, including the necessary fixtures and personal
property related thereto. That any special assessment for capital improvements must be
approved in accordance with the provisions of the Bylaws of the Association which are
incorporated herein as though fully set forth.

Section Five; Rate of Assessment, Both annually or regular and special assessments

shall be fixed at a uniform rate for all Lots.

Section Six; Initial Assessment. The initial assessment until changed by action of the
association shall be $175.00 per year for each lot, which shall be effective as of May 1, 2001.
The Declarant shall not be responsible for paying any assessment against a lot owned by the
Declarant. A builder purchasing a lot from the Declarant shall be liable for that prorata portion
of the assessment from May 1, 2001 to the date of sale by the builder and the Declarant shall
collect said assessment from the builder and shall pay the same to the association. Upon the
closing of the sale of any lot by a builder, the purchaser of that lot shall pay the remainder of
the prorata share of the assessment for the balance of the calendar year and shall pay the same
to the association at time of closing.

Section Seven: Certificate of Payment. The Association shall, upon written demand,

furnish a certificate in writing setting forth whether the assessment on a specified Lot has been



paid. A reasonable charge may be made for the issuance of the certificate. Such certificate
shall be conclusive evidence of payment of any assessment stated to have been paid.

Section Fight: Special Assessments. In addition to the assessments authorized above,

the Association, by its Board of Directors may levy, in any year, a special assessment
applicable to that year only, for the purpose of defraying the cost of any construction or
reconstruction, unexpected repair or replacement of facilities in the Common Areas. However,
the Developer shall not be obligated to pay any special assessments on Lots owned by the
Developer. Assessments may be made based upon the estimated cost of such work, prior to
the work's commencement, provided such estimate has been provided by a contractor retained
by the Beard for the purpose of such estimate. All special assessments for construction of new
facilities or acquisition of new equipment, which is not for the upgrade, repair or replacement
of existing construction or equipment, shall require approval of two-thirds the Members.

Section Nine: Fines Treated as Special Assessments. Any fines levied by the
Association pursuant to RCW Chapter 64.38 (or successor statute authorizing the imposition
of fines) shall be treated as a special assessment of the Owner fined, and may be collected by

the Association in the manner described in this Declaration.



