ARTICLE FOURTEEN: INSURANCE

Section One: Coverage. The Association may purchase as a Common Area Expense
and shall have authority to and may obtain insurance for the Common Areas against loss or
damage by fire or other hazards in an amount sufficient to cover the full replacement value in
the event of damage or destruction. It may also obtain a comprehensive public liability policy
covering the Common Areas. The comprehensive public liability coverage shall be in an
amount to be determined by the Association. It may also obtain insurance to cover the Board,
the ACC, its agents and employees from any action brought against them arising out of actions
taken in furtherance of the Association’s duties under this Declaration.

Following the development period, all such insurance coverage shall be written in the
name of the Association as trustee for each of the Members of the Association. The
Association shall review the adequacy of the Association’s insurance coverage at least
annually. All policies shall include a standard mortgagee’s clause and shall provide that they
may not be canceled or substantially modified (including cancellation for nonpayment of
premium) without at least ten (10) days prior written notice to any and all insured named
therein, including Owners and Institutional First Mortgagees that have requested notice.

Section Two: Replacement, Repair After Loss. In the event of the damage or

destruction of the Common Areas covered by insurance written in the name of the Association,



the Association may, upon receipt of the insurance proceeds, and to the extent of such
proceeds contract to rebuild or repair such damaged or destroyed portions of the Common
Areas to as good a condition as they were when the loss occurred; provided, however, that the
Association’s election not to rebuild the Common Areas shall require the approval of
two-thirds (2/3) of the Association. The Association may in its sole discretion contract with
any contractor for reconstruction or rebuilding of such destroyed portions of the Common
Areas.



